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EXCELSIOR ENERGY LIMITED 
 
 

UNAUDITED CONSOLIDATED BALANCE SHEETS 
 
 

 June 30,  
2008 

December 31, 
2007 

 
ASSETS 

   
CURRENT   
 Cash and cash equivalents $  5,329,166 $ 15,848,648 
 Accounts receivable 275,435 436,288 
 Prepaids and deposits 17,486 47,995 
 5,622,087 16,332,931 
   
Petroleum and natural gas properties (note 3) 62,236,058 51,113,122 
Property and equipment (note 4) 24,411 26,478 

 $ 67,882,556 $ 67,472,531 
   

LIABILITIES 
   
CURRENT   
 Accounts payable and accrued liabilities $     884,326 $  1,995,125 
   
Future income tax liability (note 12) 3,644,056 -       
Asset retirement obligation (note 5) 5,249 5,059 
Non-controlling interests (note 6) 298,388 -      

 4,832,019 2,000,184 
   

SHAREHOLDERS’ EQUITY 
   
Share capital (note 10) 67,187,423 70,181,826 
Contributed surplus (note 10) 7,434,084 4,219,879 
Warrants (note 10) 150,148 1,379,606 
Deficit (11,721,118) (10,308,964) 

 63,050,537 65,472,347 

 $ 67,882,556 $ 67,472,531 
Basis of presentation (note 1) 
Commitments (note 15) 
Subsequent event (note 16) 
See accompanying notes to the interim unaudited consolidated financial statements. 

 



 
 

EXCELSIOR ENERGY LIMITED 
 

UNAUDITED CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT 
 
 

 Six Months Ended June 30 Three Months Ended June 30 
 2008 2007 2008 2007 

     
REVENUES     
 Gas sales $        82,112 $       59,820 $         45,074 $      27,866 
 Royalties (12,461) (13,936) (6,410) (4,877) 
 Interest and other income 191,947 54,338 51,418 28,269 

 261,598 100,222 90,082 51,258 
     
EXPENSES     
 Operating expenses 18,066 8,265 10,020 6,437 
 General and administrative  703,922 495,227 424,894 258,786 
 Stock-based compensation (note 10) 1,957,300 188,368 1,165,507 91,006 
 Depreciation, depletion and accretion 51,613 32,072 25,020 14,636 
 Gain on reorganization of North Sea  
  assets (note 6) 

 
(614,544) 

 
-      

 
(614,544) 

 
-      

 2,116,357 723,932 1,010,897 370,865 
     
Loss before taxes   (1,817,573)  (623,710) (920,815)  (319,607) 
     
 Provision for income taxes      
  Future 442,605 -      86,156 -      
     
NET LOSS AND COMPREHENSIVE LOSS (1,412,154) (623,710) (834,659) (319,607) 
     
DEFICIT, beginning of period (10,308,964) (5,367,643) (10,886,459) (5,671,746) 
     
DEFICIT, end of period $(11,721,118) $(5,991,353) $(11,721,118) $(5,991,353) 
     
Loss per share      
 Basic and diluted (note 11)  $          (0.01) $       (0.01) $           (0.01) $        (0.01) 

See accompanying notes to the interim unaudited consolidated financial statements. 



 
 
 
 
 

EXCELSIOR ENERGY LIMITED 
 

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS 
 
 

 Six Months Ended June 30 Three Months Ended June 30 
 2008 2007 2008 2007 

     
CASH FLOWS FROM (USED IN) OPERATING 
      ACTIVITIES 

    

Net loss and comprehensive loss $ (1,412,154) $  (623,710) $  (834,659) $  (319,607) 
 Items not affecting cash:     
  Depreciation, depletion and accretion 51,613 32,072 25,020 14,636 
  Stock-based compensation 1,957,300 188,368 1,165,507 91,006 
  Gain on sale of marketable securities -      (4,660) -      (2,920) 
  Future income tax  (442,605) -      (86,156) -      
  Gain on reorganization of North Sea assets (614,544) -      (614,544) -      
 (460,390) (407,930) (344,832) (216,885) 
 Changes in non-cash working capital items (note 13) 170,706 (164,646) 462,306 (137,298) 

 (289,684) (572,576) 117,474 (354,183) 
 
CASH FLOWS FROM (USED IN) INVESTING 
 ACTIVITIES 

    

 Expenditures on petroleum and natural gas 
 properties 

 
(11,256,704) 

 
(8,954,619) 

 
(416,799) 

 
(6,565,998) 

 Expenditures on furniture and fixtures (2,656) -      (2,656) -      
 Changes in non-cash working capital items (note 13) (1,082,163) 69,690 (5,224,606) 508,697 
 Proceeds on sale of marketable securities -      6,670 -      6,670 

 (12,341,523) (8,878,259) (5,644,061) (6,050,631) 
     
CASH FLOWS FROM (USED IN) FINANCING 
 ACTIVITIES 

    

 Issuance of share capital net of issue costs 1,119,705 35,756,601 -      32,889,468 
 Issue of shares by subsidiary 1,000,000 -      1,000,000 -      
 Changes in non-cash working capital items (note 13) (7,980) 90,575 -      575 

 2,111,725 35,847,176 1,000,000 32,890,043 
     
CHANGE IN CASH AND CASH EQUIVALENTS (10,519,482) 26,396,341 (4,526,587) 26,485,229 
     
CASH and cash equivalents, beginning of period 15,848,648 3,965,957 9,855,753 3,877,069 
     
CASH and cash equivalents, end of period $  5,329,166 $ 30,362,298 $ 5,329,166 $ 30,362,298 
Cash and cash equivalents consist of     
 Cash $  1,329,166 $   4,854,505 $ 1,329,166 $   4,854,505 
 Term deposits 4,000,000 25,507,793 4,000,000 25,507,793 

 $  5,329,166 $ 30,362,298 $ 5,329,166 $ 30,362,298 
See accompanying notes to the interim unaudited consolidated financial statements. 



EXCELSIOR ENERGY LIMITED 
 

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
(unaudited) 

SIX AND THREE MONTHS ENDED JUNE 30, 2008 AND 2007             Page 1 

 
1. BASIS OF PRESENTATION 
 
 The unaudited consolidated financial statements of Excelsior Energy Limited (“Excelsior” or the 

“Company”) for the six and three month periods ended June 30, 2008 and 2007 are presented in 
accordance with Canadian generally accepted accounting principles (“GAAP”).  

 
These financial statements are prepared on the assumption that the Company will continue as a going 
concern and realize its assets and discharge its liabilities in the normal course of business. The 
recoverability of the amounts shown for oil and gas assets is dependent upon the ability of the 
Company to obtain financing necessary to complete the exploration and development and the 
discovery of economically recoverable oil and gas resources. If the going concern assumption is not 
appropriate, adjustments might be necessary to the carrying values of assets and liabilities, reported 
revenues and expenses, and the balance sheet classifications used in the consolidated financial 
statements. 

 
2. SIGNIFICANT ACCOUNTING POLICIES 
 
 The unaudited consolidated financial statements have been prepared following the same accounting 

policies and methods of computation as indicated in the audited consolidated financial statements for 
the year ended December 31, 2007, except as described below. The disclosures do not conform in all 
respects to the requirements of GAAP for annual financial statements and should be read in 
conjunction with Excelsior’s audited consolidated financial statements and the notes thereto for the 
year ended December 31, 2007. In the opinion of management, these interim consolidated financial 
statements contain all adjustments of a normal and recurring nature necessary to present fairly the 
Company’s financial position as at June 30, 2008 and the results of its operations and cash flows for 
the three and six months ended June 30, 2008 and 2007. 

The preparation of financial statements in conformity with generally accepted accounting principles 
in Canada requires management to make estimates and assumptions that affect the reported amounts 
of assets, liabilities, revenues, expenses and related disclosures. Actual results could differ from those 
estimates and assumptions; however, management believes that such differences would not be 
material.  

Capital Disclosures 
On January 1, 2008, the Company prospectively adopted new Canadian accounting standards for 
Capital Disclosures which establishes standards for disclosing information about an entity’s 
objectives, policies and processes for managing its capital structure. The disclosures have been 
included in note 7. 
 
Financial Instruments Disclosures and Presentation 
On January 1, 2008, the Company prospectively adopted the following new standards: Financial 
Instruments – Disclosure and Financial Instruments – Presentation. The disclosures provide additional 
information on the risks associated with financial instruments and how to manage those risks. The 
additional disclosures required by these standards are provided in notes 8 and 9. 
 

 
 
 



EXCELSIOR ENERGY LIMITED 
 

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
(unaudited) 

SIX AND THREE MONTHS ENDED JUNE 30, 2008 AND 2007             Page 2 

 
2. SIGNIFICANT ACCOUNTING POLICIES (continued) 
   

Pending Accounting Pronouncements 
 
In February 2008, Canadian accounting standard setters announced that International Financial 
Reporting Standards (“IFRS”) will replace Canada’s current Generally Accepted Accounting 
Principles (“GAAP”) for all publicly accountable profit-oriented enterprises for fiscal years beginning 
on or after January 1, 2011. Canadian entities will need to begin reporting under IFRS by the first 
quarter of 2011 with appropriate comparative data from the prior year. The Company continues to 
evaluate the impact of this changeover on its consolidated financial statements. 
 

3. PETROLEUM AND NATURAL GAS PROPERTIES 
  

 June 30, 
2008 

December 31,  
2007 

  
 

Cost 

Accumulated 
Depletion and 
Depreciation 

 
 

Net 

 
 

Net 
     
Canada $ 62,656,013 $    681,157 $ 61,974,856 $ 50,919,570 
North Sea 1,797,721 1,536,519 261,202    193,552 

 $ 64,453,734 $ 2,217,676 $ 62,236,058 $ 51,113,122 
 
 As at June 30, 2008, costs for unproven properties in the amount of $62,019,764 (December 31, 2007 

- $50,850,129) were excluded from the costs subject to depletion and depreciation representing costs 
in the North Sea and the oil sands project in Northern Alberta.  

 
 In April 2008 the Company restructured its holdings in its subsidiary (note 6). 
 
4. PROPERTY AND EQUIPMENT 

 June 30, 
2008 

December 31,  
2007 

  
Cost 

Accumulated 
Depreciation 

 
Net 

 
Net 

     
Furniture and fixtures $         13,021 $        3,596 $         9,425 $ 10,473 
Computer equipment 21,943 8,872 13,071 12,726 
Computer software 11,099 9,184 1,915 3,279 

 $         46,063 $      21,652 $       24,411 $ 26,478 
 
 
 
 
 
 
 



EXCELSIOR ENERGY LIMITED 
 

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
(unaudited) 

SIX AND THREE MONTHS ENDED JUNE 30, 2008 AND 2007             Page 3 

 
5. ASSET RETIREMENT OBLIGATION 
 
 The following table presents the reconciliation of the beginning and ending aggregate carrying 

amount of the obligation associated with the retirement of oil and gas properties: 
 

  
Six Months 

Ended 
June 30, 2008 

 
Year Ended 

December 3l, 
2007 

   
Asset retirement obligation, beginning of period $ 5,059 $  4,707 
Accretion expense 190 352 

Asset retirement obligation, end of period $ 5,249 $  5,059 
 
 The Company has estimated the total undiscounted amount required to settle the asset retirement 

obligation to be $11,760 (December 31, 2007 - $11,760). These obligations will be settled at the end 
of the useful life of the underlying asset, which currently extends up to 12 years into the future. This 
amount has been present valued using a credit-adjusted risk-free interest rate of 7.5% (2007 – 7.5%) 
and an inflation rate of 2.79% (2007 – 2.79%). 

 
6. REORGANIZATION OF NORTH SEA ASSETS 
 

In April 2008 the Company restructured its holding in its subsidiary, Excelsior Energy North Sea 
Limited (“EENS”). Excelsior incorporated a subsidiary ENS Energy Ltd. (“ENS”), and exchanged all 
of the common shares of EENS for 12,000,000 common shares of ENS. Subsequent to the 
restructuring ENS closed a $1.0 million private placement equity financing consisting of common 
shares and common share purchase warrants. The financing had the effect of reducing the Company’s 
interest in ENS from 100% to 75% as Excelsior did not participate in the financing. The 25% 
reduction in its holding resulted in a dilution gain to the Company of $614,544 and a reduction of 
petroleum and natural gas properties of $87,068, relating to the Company’s North Sea assets. 

 
7. CAPITAL MANAGEMENT 
 
 The Company’s objective for managing its capital structure is to ensure it has the financial capacity, 

liquidity and flexibility to fund its investment in its unconventional resources. 
 
 The Company considers its capital structure to include shareholders’ equity. The Company’s oil sands 

property requires significant capital investment prior to cash flow generation. At this early stage of its 
oil sands development the Company’s access to debt is limited and it relies on equity issuances to 
fund capital investments. 

 
 The Company monitors capital to maintain a sufficient working capital position to fund annualized 

administrative expenses and capital investments. The Company prepares annual capital expenditure 
budgets which are updated as necessary depending on varying factors including successful capital 
deployment, current and forecast prices and general industry conditions. The Company will issue 
shares and may from time to time adjust its capital spending to maintain or adjust the capital 
structure. The Company has working capital of $4,737,761 at June 31, 2008. 
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7. CAPITAL MANAGEMENT (continued) 
 
 The Company’s share capital is not subject to external restrictions. The Company has not paid or 

declared any dividends since the date of incorporation, nor are any contemplated in the foreseeable 
future. 

 
 There were no changes in the Company’s approach to capital management during the three months 

ended June 30, 2008. 
 
8. FINANCIAL INSTRUMENTS 
 
 Financial instruments of the Company include cash and cash equivalents, accounts receivable and 

accounts payable and accrued liabilities. The fair value of cash and cash equivalents, accounts 
receivable and accounts payable and accrued liabilities approximate their carrying amounts due to 
their short-terms to maturity. 

 
9. FINANCIAL RISK MANAGEMENT 
 
 Overview 
 The Company has exposure to the following risks from its use of financial instruments: 
 

• Credit risk 
• Liquidity risk 
• Market risk 

 
 The Company’s risk management policies are established to identify and analyze the risks faced by 

the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to market 
conditions and the Company’s activities. 

 
 Credit risk 
 Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 

instrument fails to meet its contractual obligations, and arises principally from the Company’s 
receivables from joint interest partners. As at June 30, 2008 the Company’s receivables included  

 $60,058 (December 31, 2007 - $15,307) from joint interest partners and $79,412 (December 31, 2007 
- $57,527) of other trade receivables. 
 
The Company receives its gas revenue from its non-operated property from a joint interest partner 
typically within one to three months of the joint interest bill being issued. The Company historically 
has not experienced any collection issues with its joint interest partner. Joint interest receivables for 
operations where the Company is the operator are typically collected within one to three months of 
the joint interest bill being issued to the partner. The Company attempts to mitigate the risk from joint 
interest receivables by obtaining partner approval of significant capital expenditures prior to 
expenditure. However, the receivables are from participants in the petroleum and natural gas sector, 
and collection of the outstanding balances is dependent on industry factors such as commodity price 
fluctuations, escalating costs and the risk of unsuccessful drilling. In addition further risk exists with  
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9. FINANCIAL RISK MANAGEMENT (continued) 

 
joint interest partners as disagreements occasionally arise that increase the potential for non- 
collection. The Company does not typically obtain collateral from petroleum and natural gas 
marketers or joint interest partners; however the Company will request a cash call advance for major 
projects before commencing operations. 

 
 Cash and cash equivalents consist of cash bank balances and short-term deposits maturing in less than 

90 days. The Company manages the credit exposure related to short-term investments by selecting 
guaranteed investment certificates, avoiding complex investment vehicles with higher risk such as 
asset backed commercial paper. 

 
 The carrying amount of accounts receivable and cash and cash equivalents represents the maximum 

credit exposure. The Company does not have an allowance for doubtful accounts as at June 30, 2008 
and 2007 and did not provide for any doubtful accounts nor was it required to write-off any 
receivables during the three month periods ended June 30, 2008 and 2007. 

 
 Liquidity risk 
 Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they are 

due. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have 
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions without 
incurring unacceptable losses or risking harm to the Company’s reputation. 

 
 The Company prepares annual capital expenditure budgets, which are regularly monitored and 

updated as considered necessary. Further, the Company utilizes authorizations for expenditures on 
both operated and non-operated projects to further manager capital expenditures. To facilitate its 
capital expenditure program the Company uses equity financing.  

 
 Market risk 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, commodity 

prices, and interest rates will affect the Company’s net earnings or the value of financial instruments. 
The objective of market risk management is to manage and control market risk exposures within 
acceptable limits, while maximizing returns. 

 
The Company has minimal exposure to market risk as it has no debt or significant production and has 
minimal activity in the U.K. North Sea. The Company has not utilized any financial instruments to 
manage exposure to changes in interest rates, commodity prices or foreign exchange rates. 
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10. SHARE CAPITAL  
 
 (a) Authorized 
  Unlimited number of common voting shares 
  Unlimited number of preferred shares issuable in series 
 

(b) Common shares issued 
 Number Amount 
Balance December 31, 2007 106,519,391 $ 70,181,826 
Common shares issued for cash 2,305,500 1,198,860 
Issue costs, net of future income taxes of $19,789 -    (86,813) 
Tax effect of flow through shares -      (4,106,450) 
Balance June 30, 2008 108,824,891 $ 67,187,423 
 
In January 2008, the Company closed the second tranche of a December 2007 private placement 
issuing 2,305,500 common shares at $0.52 per share for gross proceeds of $1,198,860. The 
brokers were issued warrants to purchase 138,330 common shares at a price of $0.75 per share. 
These warrants were assessed a fair value of $27,447 (see note 10d). Net proceeds after issue 
costs and fair value of warrants were $1,092,258. 

 
 (c) Stock options 

  
The Company has established a stock option plan under which it may grant options to directors, 
officers, employees and consultants up to 10% of the issued and outstanding common shares. 
 
The weighted average assumptions used to value the options issued during the periods were as 
follows: 

 
 2008 2007 
Risk-free interest rate 2.74%-3.29% 3.89%-4.12% 
Expected life 0.5-5 years 5 years 
Expected volatility 106%-113% 113%-132% 
Dividend yield 0% 0% 

 
 

  
Number of Options 

Weighted Average 
Exercise Price 

Balance December 31, 2007 7,462,825 $ 1.06 
Granted 2,610,000 0.45 
Expired (75,000) 1.20 

Balance June 30, 2008 9,997,825 $ 0.90 
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10. SHARE CAPITAL (continued) 
 

(c) Stock options (continued) 
 
 The following table summarizes the options outstanding and exercisable as at June 30, 2008: 

 
 

Exercise Price 
Options 

Outstanding 
Options 

Exercisable 
 

Remaining Life (years) 
$ 1.05 83,333 83,333 2.7 

0.20 1,204,482 1,204,482 3.8 
0.45 600,000 400,000 3.8 
0.40 450,000 300,000 3.8 
1.44 4,800,010 3,200,007 4.2 
0.60 250,000 125,000 0.5 
0.50 75,000 25,000 4.6 
0.38 350,000 150,000 4.8 
0.43 250,000 83,333 4.9 
0.46 1,935,000 645,000 4.9 

 9,997,825 6,216,155  
 
 

(d) Warrants  
  
 The Company used the Black Scholes pricing model to determine the fair value of the warrants 

issued during the periods using the following assumptions: 
 

 2008 2007 
Risk-free interest rate 3.29% 4.66% 
Expected volatility 122% 132% 
Expected life 1 year 1 year 
Dividend yield Nil                Nil 
Weighted average fair value per warrant $0.20 $0.56 

 
 

 Warrants 
Outstanding 

 
Amount 

Balance, December 31, 2007 2,916,810 $  1,379,606 
Warrants issued 138,330 27,447 
Warrants expired (2,260,620) (1,256,905) 

Balance, June 30, 2008 794,520 $     150,148 
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10. SHARE CAPITAL (continued) 

 
(d) Warrants (continued) 

 
The following table summarizes the warrants outstanding and exercisable as at June 30, 2008: 

 
 

Exercise Price 
Warrants 

Outstanding 
Warrants 

Exercisable 
 

Remaining Life (years) 
  0.75 656,190 656,190 0.5 
  0.75 138,330 138,330 0.7 

 794,520 794,520  
 

(e) Contributed surplus 
 

Balance, December 31, 2007 $  4,219,879 
Stock-based compensation 1,957,300 
Fair value of warrants expired 1,256,905 

Balance, June 30, 2008 $ 7,434,084 
 
 
11. LOSS PER SHARE 
 
 Basic loss per common share is calculated using the weighted average number of shares outstanding 

during the period. The weighted average number of common shares outstanding is as follows: 
 

 Six Months Ended June 30 Three Months Ended June 30 
 2008 2007 2008 2007 
Basic and diluted weighted 
average number of common 
shares outstanding during 
the period 

 
 
 

107,917,809 

 
 
 

34,699,258 

 
 
 

108,824,891 

 
 
 

41,110,964 
 
 As the Company is in a loss position for each period, 6,638,662 common shares that would be issued 

on the exercise of stock options and issued on certain performance thresholds being met (note 15) 
(2007 – 602,555) have been excluded from the calculation as these dilutive instruments are anti-
dilutive in nature. 
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12. FUTURE INCOME TAXES 
 
 (a) The components of future income tax balances are as follows: 
 

 June 30, 2008 December 31, 2007 
Non-capital loss carry-forwards $   1,710,000 $    1,502,000 
Share issue costs 699,000 778,000 
Cumulative eligible capital 34,000 34,000     
Capital losses carried forward 14,000 14,000 
Asset retirement obligations 1,000 1,000 
Petroleum and natural gas properties and 
  property and equipment 

 
(6,102,000) 

 
(2,008,000) 

 (3,344,000) 321,000 
Valuation allowance -      (321,000) 

 $ (3,344,000) $         -        
 

For income tax purposes, the Company has $6,840,000 of losses carried forward from current and 
prior years which can be applied to reduce future years’ taxable income.  

 
13. SUPPLEMENTAL CASH FLOW INFORMATION 
 
 Changes in non cash working capital: 

 Six Months Ended June 30 Three Months Ended June 30 
 2008 2007 2008 2007 
Operating activities     
 Accounts receivable $    194,540 $   (29,801) $   455,431 $  (44,934) 
 Prepaid and deposits 30,509 (4,024) 11,963 (4,024) 
 Accounts payable and accrued 
  liabilities 

 
(54,343) 

 
(130,821) 

 
(5,088) 

 
(88,340) 

 $    170,706 $(164,646) $   462,306 $(137,298) 
Investing activities     
 Accounts receivable $     (33,687) -      $   (31,869) $ 416,535 
 Prepaids and deposits -      -      127,992 -      
 Accounts payable and accrued 
 liabilities 

 
(1,048,476) 

 
69,690 

 
(5,320,729) 

 
92,162 

 $(1,082,163) $   69,690 $(5,224,606) $ 508,697 
Financing activities     
 Accounts receivable  -      $   15,000 -      $   15,000 
 Accounts payable and accrued 
 liabilities 

 
$      (7,980) 

 
75,575 

 
-      

 
(14,425) 

 $      (7,980) $   90,575 -      $       575 
 
Interest income in the amount of $139,922 was received in the six month period ended June 30, 2008 
(2007 - $9,930). 
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14. RELATED PARTY TRANSACTIONS 

 
The Company utilized the services of a law firm of which a former officer of the Company is a 
partner. During the six month period ended June 30, 2007 the Company expended $23,147 recorded 
in general and administrative expenses, $16,334 in share capital for share issue costs and $15,047 in 
petroleum and natural gas properties in legal fees with this firm. During the three month period ended 
June 30, 2007 the Company expended $18,324 recorded in general and administrative expenses and 
$2,127 in share capital for share issue costs in legal fees with this firm. 
 

15. COMMITMENTS 
 

The Company signed a farm-in agreement to acquire up to a 75% working interest in 18 contiguous 
sections of land in the West Surmont area south of Fort McMurray (“Surmont Asset” or “Surmont”). 
Pursuant to the farmin agreement, the Company would earn a 75% working interest by funding a 
drilling program to a maximum of $6,750,000, by March 31, 2009. The Company has also agreed to 
pay a supplemental payment of up to $2,900,000 which is contingent upon successful drilling results 
and the parties’ agreement to continue operations. This supplemental payment will be satisfied by 
funding the farmor’s 25% share of continuing operations.  

 
Excelsior was awarded two blocks in the United Kingdom Continental Shelf. Under the terms of the 
licence the Company is required to elect by April, 2009, to drill an exploratory well. Prior to the 
election the Company is obligated to incur expenditures to reprocess seismic, depending on 
availability of data. 
 
The Company has commitments to incur and renounce $16,425,800 of eligible expenditures by 
December 31, 2008. As at June 30, 2008, the Company had incurred approximately $15,338,000 of 
eligible expenditures. 

 
The Company acquired 1250162 Alberta Ltd. (“PrivateCo”) pursuant to a share purchase agreement 
in 2007. PrivateCo’s net assets consisted primarily of a right to earn a 22.5% working interest in the 
Hangingstone oil sands asset. The share purchase agreement contemplates up to an additional 
6,000,000 common shares of the Company to be issued upon certain reserves performance thresholds 
being met on the Hangingstone property.  

 
16. SUBSEQUENT EVENT 
 

Excelsior entered into an agreement on August 6, 2008 to raise up to $20 million, on a best efforts 
basis, by issuing a combination of common shares at a price of $0.29 per common share and common 
shares issued on a flow-through basis at a price of $0.34 per flow-through common share. A 
commission of 6% will be paid to the agent. The financing is expected to close in early September 
2008. 

 
17. COMPARATIVE FIGURES 

 
Certain comparative figures have been reclassified to conform with the current periods’ presentation. 


